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Online Advertising Market Opportunity

Key Industry Traits
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Synergies & Value Creation

EXPANDED EMERGING USER SCALE OPERATIONAL
R&D CAPACITY EXPERIENCES ECONOMICS EFFICIENCIES




Technology, Assets & Experiences

©New era of innovation
% Complementary engineering assets

% New community and social platform
opportunities

% Open platform for Web services




Transaction Summary

OFFER
©$44 .6 Billion

%$31 per share
« $31 cash, or
 0.9509 of Microsoft share
» Shareholder election subject to 50/50 proration

s Targeted to close in 2" half of CY’08




Transaction Summary

OFFER
©62% premium to Yahoo! Closing Price on 1/31/08

©>100% premium on underlying operating assets
©$1 billion in synergies

sMicrosoft EPS impact breakeven or better in second
full fiscal year post closing®

* Excluding purchase accounting and one time costs



